ARO4 


oo 
Oo 
2) 
= 
- 
Os 
© 
— 
baste 
a4 
amel 
< 
=) 
Z 
Z 
ef 
™ 
a 
teal 
= 
2 
sezal 
0) 
Zz 
S 
= 
lad 
hod 
W) 
reseed 
< 
2) 
4 
‘tes! 
a 
Z 
=) 


TEN YEAR SALES & EARNINGS RECORD 


ea me) 


1968 $5,829,280 
1967 9572315376 


1966 4,060,806 
1965 3,016,163 . 
1964 2,781,522 
1963 2,990,234 
1962 2,347,938 
1961 17829,0 10 
1960 1,921,060 
1959 1,409,961 


EARNINGS PER SHARE 


1968 85 

1967 84 

1966 67 

1965 50 

1964.35 

1963.33 

1962-9 > 32 

1961 20 ee 

1960 18 wz ee to : | | oe 7 a 2 
1959915 : 7 : | 


1968 1967 1966 1965 
Net Sales $5,829,280 $5,231,376 $4,060,806 $3,016,163 
Net Earnings (after taxes) 338,154 336,695 268,845 201,418 
Net Earnings per share 85 } 84 .67 SSH) 


Sales and profits rose to new highs during our year 
ended March 31, 1968. It was our eleventh year of 
steady gains and we are confident they will continue 
in the year ahead. 


Competition for available markets was more severe 
than in previous years, but we were able to maintain 
our position because of improvements to our dis- 
tribution network and expansion of our product line. 


There were heavy charges against income during the 
year. The rapid expansion of-our production facilities, 
resulted in increased depreciation charges, almost 
double the previous year. The effects of competition, 
a general slowdown in construction and increases in 
the cost of steel and other raw materials were other 
factors. High interest rates also contributed to heavy 
charges against income. Income from our subsidiaries 
offset these charges somewhat. 


On balance, our current position is a reflection of 
our efforts during the year to broaden and expand 
our operations both geographically and through 
diversification with a wider range of building 
products. 


The outlook for the next year is considerably im- 
proved. Prospects appear good for a much greater 
volume of both commercial and residential con- 
struction during the last part of 1968 and into 1969. 
Our expansion and product diversification program 
places us in an excellent position to capture a sub- 
stantial share of the increased construction activity 
across Canada. 


| would like to take this opportunity on behalf of 
the Directors to express our gratitude to Reginald 
M. Russell, Jr., who resigned as president during the 
year. His contributions to the company’s success 
have been invaluable. 


On behalf of the Board, 


MAURICE FAGAN 
President 
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UNIVERSAL SECTIONS LIMITED 


EXPANSION CONTINUES 


Expansion continued to be the keynote of Universal’s 
activities during the year — marketing, product lines, 
plant facilities, acquisitions. 


MARKETING FACILITIES GROW 


During the year, Universal added to its sales forces, 
acquired and opened new distribution outlets across the 
country and began exporting to overseas markets. 


In Alberta we have a substantial interest in Alberta Dry- 
wall Supply Ltd., of Edmonton, one of the largest 
suppliers of drywall, plastering and acoustical com- 
ponents in Western Canada. Since the year end we 
purchased jointly with Alberta Drywall the assets, 
business and goodwill of Universal Builders Supplies 
Limited of Edmonton, a subsidiary of BACM Industries, 
thereby expanding our marketing facilities as well as 
our share of market. 


We acquired L & P Suppliers of Halifax, giving us access 
to distribution outlets throughout the Maritimes and 
lending support to distribution and manufacturing 
facilities of our subsidiary, Lightsteel-Gero Limited of 
Montreal. 


REPORT ON OPERATIONS 


And while Universal’s marketing system now is extended 
from coast to coast, the greatest percentage of sales are 
in the Ontario and Quebec markets and will continue to 
be so. Our Quebec distribution system has been im- 
measurably strengthened with the acquisition of 
Lightsteel-Gero and in Ontario we maintain a good 
marketing position through franchised distributors. 


We opened warehouses in Winnipeg and Ottawa, and 
since the year end our Winnipeg branch has acquired 
a franchise for Domtar, Canadian Gypsum and BACM 
products. 


In Vancouver, we have a substantial interest in Plastex 
Limited. 


Universal has begun exporting some products to the 
United Kingdom and we are actively looking to establish 
further export markets overseas. 


PRODUCT LINES EXPANDED 


Metal lath and acoustical grid systems continue to con- 
stitute a substantial part of our production. Of 
increasing importance are drywall metal components 
and drywall, and we are rapidly moving to a complete 


line of interior wall and ceiling mater- 
ials. Our product line was enhanced 
with the acquisition of the manufactur- 
ing equipment and rights for Litebilt 
Steel Studding. Sales of this new 
Universal product already have reached 
satisfactory levels. Since the end of 
the year we have acquired, through 
Lightsteel-Gero Limited, a major in- 
terest in Alva-Craft Co. Ltd. of Mon- 
treal, manufacturers of steel door 
frames, hollow metal doors and heat- 
ing and air conditioning enclosures. 


Universal is also moving to expand its 
product lines to include exterior metal 
building components. The recent ac- 
quisition of Soffit Systems Limited of 
Napanee has enabled us to offer a com- 


UNIVERSAL SECTIONS LIMITED 


plete line of pre-painted aluminum and steel soffit 
and fascia systems as well as exterior metal cladding 
materials. 


Custom roll formed steel shapes also continue to oc- 
cupy a substantial portion of our output. We are 
continuing to produce parts for electrical systems, auto- 
mobiles, railroad rolling stock, boat trailers and 
appliances. In addition we have begun to supply com- 
ponents for mobile and pre-engineered homes. We an- 
ticipate that pre-engineered components will become 
an increasingly important product line. 


ACQUISITIONS 


In addition to those acquisitions already mentioned — 
| & P Suppliers, Universal Builders Supplies, Alva-Craft 
Co. Ltd. and Soffit Systems Limited, the latter three 
since the year end, Universal Sections acquired a sub- | Manufacturing activities soon will ex- 
stantial interest during the year in Professional Machine — tend to Alberta, with the conclusion of 
& Tool Company Limited of Toronto, manufacturers of | a recent agreement with Alberta Dry- 
roll forming equipment, tools and dies. The acquisition — wall Supply Ltd., to manufacture certain 
will enable Universal to broaden the scope of its activi- metal products under licence from 
ties in the cold roll forming industry. Universal Sections. 


REPORT ON OPERATIONS 


PLANT EXPANSION 


Installation of new roll forming equip- 
mentinour Toronto and Montreal plants 
greatly assisted our efforts to lead the 
industry. The leasing of 20,000 square 
feet of new space in Toronto during the 
year was necessary to keep pace with 
our expanding manufacturing oper- 
ations. Plans are well under way in the 
moving of our Montreal subsidiary, 
Lighsteel-Gero into a new 40,000 square 
foot plant in order to double manufac- 
turing capacity. The new plant will be 
ready this fall and will provide new 
quarters for the Alva-Craft Company as 
well. 


In Alberta, the acquisition of Universal 
Builders Supplies Limited expands 
Alberta Drywall facilities into a modern 
40,000 square foot warehouse. 


TEN YEAR STATISTICAL REVIEW 


NET ‘SALES @ 0.02" a a, eee een ee eee 


Income (before tax) 


Net Income:(atter:tax isc... caren ieee 
Earnings: Per Common Siates =... roen eee 
Working. Capital Sas oo waa a eee 
Depreciation cctlnucttee tees to er ee 
Net Property Plant & Equipment............... 
Shareholders’ equity: 2. xsgtee = ee ee 
Shares Outstanding essence ee ee 
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FINANCIAL AND OPERATING REVIEW 


SAWES 


Sales of $5,829,280 increased 11.5% over the 
previous year, more than double sales of five 
years ago. 


NET INCOME 
Net income was $338,154 or 85¢ a share, up 
from $336,695 or 84¢ a share. 


DIVIDENDS 


A total of $90,000 was paid in dividends, repre- 
senting the semi-annual rate of .10 cents per 
share and an extra dividend of .02 1/2 cents 
per share. 


DEPRECIATION 


Depreciation of $137,723 was nearly double that 
of the previous year, $72,105. This was due to 
heavy investment in capital equipment and 
plant expansion. 


INTEREST CHARGES 


Interest charges other than interest on long term 
debt increased sharply during the year to 
$87,245 from $48,144 the year before. 


NET FIXED ASSETS INCREASE 


Universal’s program of acquisition and expan- 
sion was reflected in an increase in the value 
of buildings, machinery and equipment during 


the year. Net fixed assets increased to a value of 
$1,223,616 from $1,008,934 in 1967. 


EXPANDED MARKETING FACILITIES 


The acquisition of L & P Suppliers Limited just 
prior to the year end gives Universal access to 
markets and distribution outlets throughout the 
Maritimes. Warehouses in Ottawa and Winnipeg 
were opened as new distribution outlets. 


PRODUCT LINE EXPANDED 


The acquisition of the manufacturing equipment 
and rights for Litebilt Steel Studding enhanced 
our product line. In addition Universal began 
to supply components for mobile and pre- 
engineered homes. 


ACQUISITIONS 


In addition to L & P Suppliers Limited, Universal 
Sections acquired during the year Professional 
Machine & Tool Company Limited of Toronto, 
designers, engineers and manufacturers of roll 
forming equipment, tools and dies. 


PLANT EXPANSION 


New roll forming equipment was installed in our 
Toronto and Montreal plants. The Toronto plant 
was enlarged with 20,000 square feet of space. 
Plans since the year end include construction 
of a new 40,000 square foot plant for Montreal 
and establishment of manufacturing facilities 
in Edmonton. 


UNIVERSAL SECTIONS LIMITED 


(Incorporated under the laws of Ontario) 
and subsidiary companies 


ASSEIS 


CURRENT ASSETS 
Accounts receivable 
Notessreceéivablec. oan oh 50s nae ke cep tele ete en emer 
Inventories (NOTE) ts seme ws, ale aes Ste ees Goes 
Prepaid’ expenses. cscca teu ogiceniar bac iccdlty al umes ope ee aa Ome 


INVESTMENTS 
Interest in 50% owned companies 
Sharés, at-equity: value, (note 3) «5 ce..-ene eee 
AUVANCOS 2 826 SFist aah rae NC ene: alae eaice) ener Oa re 
Mortgageweceivable- 3.0: aren ce eee ae eee ee 
Other cat -cOSt acc, aes ee iS Meade & O Niarataraine Si een 


FIXED ASSETS (note 4) 
Land, buildings and equipment, at cost................. 
Lesssaccumulated depreciation: deer an «4. nce rent 


OTHER ASSENS: (NOtGLo beet se ake ott a hk ee ee ree nd a ee 


APPROVED BY THE BOARD 


Director Director 


1967 
$1,849,385 
17,519 
1,049,231 
25,824 
2,941,959 


31/928 
19,000 
28,860 

6,000 
85,788 


1,843,297 
834,363 
1,008,934 


AZ Os 


$4,049,498 


CONSOLIDATED BALANCE SHEET — MARCH 31, 1968 


(with comparative figures at March 31, 1967) 


LIABILITIES 


CURRENT LIABILITIES 
Bank advances, against which book debts and 
inventories have been pledged ...............0000000 05 
Accounts payable and accrued liabilities................. 
Note payable to 50% owned company.................55 
COMME MeSEDAVADIO§ coche er aw ev Alle ee ee ea ek 
Principal amount due within one year on long-term debt .... 


DOING MER VEE Te OLE1O) ser. 6 6. moieties Wid Ee Roe we ww ee we 


ER EINICe OH INC OME SANE NOUR 7 \ien at names. ole 2 vie oii aw «Se ext) 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 

Authorized, 600,000 shares without par value 

Issued AO OS ALES Catena te os cis st Sue ss Liaise BSc 
RETIN sOANEUNTINGG SE he os ane OS ks Der Send he a 


CONTINGENT LIABILITIES (note 8) 


1967 


$966,937 
690,358 


221,160 
74,229 
1,952,684 


828,915 


119,203 


15,831 
1,132,865 
1,148,696 


$4,049,498 
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UNIVERSAL SECTIONS LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 


Year Ended March 31, 1968 


(with comparative figures for 1967) 1967 
Sales oa cie es rae teh yas ee ps 8 Mis seater eRe $5,23:17576 
Cost of sales and expenses other than undernoted items ........ 4,315,610 
915,766 
DEDTECIAtlOIN SES were atte ey ane es ey ewes ESOP ee T1205 
Remuneration of directors and senior officers ................ 97,652 
Interest-ontlone-termsdebt at. 46 5 ee ee eee ra eee 53,406 
Othec interest: CxOensey sas ass aeecas Sis Re ee ee ee 48,144 
271,307 
income before Undermoted items. ....5- «te. oe ee 644,459 
INCOME TAXES (NOLO a acct se ae Rese ie eee ee ae 324,876 
Net" income: TrOMm, ODeratiOnsie 2 ...s:sccsee. ce ne ee BLO 563 
Equity in net income of 50% owned companies (note 3)........ Tike 
Gaingon disposal: of fixedv assets). sau.2 Ace ee eee 
NERINCOMEIFORSMAESY EAR. 20d cue Ae as eee nike ec $336,695 
Netincomerpenr stares. 2% 0.0% ls eet eae nee eae $ 84 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
Year Ended March 31, 1968 
(with comparative figures for 1967) 1967 
Balance‘at beginning Oi Veal... aaa me. cone ee es a d1,033,707 
Equity in retained earnings of 50% owned companies 
at. March 3 el966s Mote:>) ic een eee eee ee eRe eee 4,766 
Balance at beginning of year after increase for 
BADOVEAICS IN aice rg eee so gh ne ha eae eles Pare ee 2 ar 1,038,473 
ADD inet inCOMmepOtmeneny Cal a)n.. x 5.0 fees uniiais Go. ce ai omar 336,695 
1,375,168 
DEDUCT 
DIVIGENGS sDalC exept tee gece ee ee, Ree ea ee 80,000 
Excess of liabilities over assets of subsidiary 
COMPA a CGUILEC a -cosiacoene tenant) sian Ce ee ee 
Excess of cost of shares in subsidiary companies 
over netabook vValue;acquired ee .u: eee ee ee eee 140,031 
Deferred income taxes applicable to prior years............ 19,740 
lncorporation-expenses written Olt. wenn sere eens eee 2,932 
242,303 
BALANCE AT END OF YEAR $1,132,865 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Year Ended March 31, 1968 


SOURCE OF FUNDS (with comparative figures for 1967) 1967 
Operations TLS 
NEUIMNCOME ON (NEVE tok ti cncca-'s a Mn PHS Wels $336,695 
[tems NOtiInVOlVing Current TUNCS6.. 2.0... .6¢+ 2..choee les 
a OCTAL Oey MR es Pare Sigh Ne ists AVE nuke en Cw eee 72,105 
Mere theaMinCOlmle taXxGst va hw Oe i EO ays 97,740 
Equity in net income of 50% owned companies .......... CUFAl2)) 
Gainvom- disposal Of 1ixed assets... <5.) 1... s eas ea date 
489,428 
Proceeds from disposal of fixed assets .................... 
Decrease in shares in 50% owned companies............... 104,517 
Decrease (increase) in mortgage receivable 
DMGLOUNCIBIIVeStIMeMCS: wee Ge che cats co ee ena Oke eck bs (1,860) 
IOGCOCdS 1FOnMlOng-Lehine dent)... ms yee de kn eds dbs 279,980 
872,065 
APPLICATION OF FUNDS 
PAO CILIONS ROMIXCOPASSEUS). AE oo Gk eo Gado whe s pan eken 412,477 
Increase in investments in 50% owned companies 
SMSIEES oo -3 Re Bess CA eee 
NON AIC CS ee ee re he oi ah al en 4 oe was oh 
Excess of liabilities over assets of subsidiary 
COMPANY ACCUINCURe ce rttmee eo ee eee oa Lene Sa ’s elated oma 
Excess of cost of shares in subsidiary companies 
Over net bOOk Valle ACQUITEd 2). 0 ..5 2. ov ee ew nee 140,031 
Decrease in non-current portion of long-term debt........... 81,065 
DAVicle GS Dalen ee eee a i, er eRe ce Se a 80,000 
PG reasemmsOUIelrASSCloy weet ee ot cine Gs nk le 9,758 
Vp Jee Seo ho 
NVGREASE (DEGREASEIING WORKING CAPITAL 22 cacc swe ete 148,734 
WORKING CAPITAL AT BEGINNING OF YEAR................ 840,541 
WORKING ICAPITALAT END-OFP YEAR = ses... sk 8 fee ce es $989,275 


AWDIMOKRS REPORT 


To the Shareholders of 
Universal Sections Limited 


We have examined the consolidated balance sheet of Universal Sections Limited and subsidiary companies as 
at March 31, 1968 and the consolidated statements of income, retained earnings and source and application of funds 
for the year then ended. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at March 31, 1968 and the results of their operations and the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year, after giving effect in that year to the changes in accounting practice explained in notes 3 and 4, with 
which changes we concur. 


TORONTO, CANADA THORNE, GUNN, HELLIWELL & CHRISTENSON 
June 25, 1968 Chartered Accountants 
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UNIVERSAL SECTIONS LIMITED 


AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS ( wiici"s968 


1. BASIS OF CONSOLIDATION 

The consolidated balance sheet includes the accounts 
of the subsidiary companies, Lightsteel-Gero Limited, 
Lightsteel Building Products Limited and L & P 
Suppliers Limited. 


The consolidated statement of income does not re- 
flect operations of L & P Suppliers Limited as the 
company was not acquired until March 1968 and 
operations for the year ended March 31, 1968 were 
all considered as prior to acquisition. 


2. INVENTORIES 


Raw materials and supplies, 
at the lower of cost and 
replacement cost 

Finished goods, at the lower 
of cost and net realizable value 623,190 509,611 


$1,052,988 $1,049,231 


1968 1967 


$ 429,798 $ 539,620 


3. SHARES IN 50% OWNED COMPANIES 

The investment in_the shares-of 50% owned—com- 
panies is stated at the company’s equity in their 
underlying net assets whereas in 1967 the investment 
was stated at cost. Net income for the year includes 
the company’s proportion of the net income of the 
50% owned companies. The 1967 comparative figures 
have been restated accordingly. The shares have 
no quoted market value. 


4. FIXED ASSETS (see below*) 


5. OTHER ASSETS 1968 1967 

Income taxes under appeal $24,500 

Special refundable tax 19/05 22 ep llo2 

Patents, at cost less amortization 2,244 1,685 
$45,796 $12,817 


The company has paid income tax re-assessments of 
$24,500 in respect to the 1964 fiscal year of two pre- 
decessor companies. 


6. LONG-TERM DEBT 


Universal Sections Limited 
6 1/2% Sinking fund debentures 


1968 1967 


maturing May 15, 1985, annual 
sinking fund requirement $35,000 
Non-interest bearing note, $19,995 


$595,000 $630,000 


maturing annually to July 31, 1970 59965 79,980 
; aT 654,985 709,980 

Lightsteel-Gero Limited 7% 

Mortgage, payable $3,000 per 

month, including principal and 

interest, to maturity on July 5, 

1969 174,686 193,164 

L & P Suppliers Limited Industrial 

Acceptance Corporation payable 

$108 per month to maturity on 

February 15, 1970 2,484 

Less principal amount included in 832,155 903,144 

current liabilities 81,399 74,229 


$750,756 $828,915 


7. DEFERRED INCOME TAXES 

It is the company’s practice to claim for income tax 
purposes capital cost allowances in excess of de- 
preciation recorded in the accounts with the result 
that income taxes payable for the year have been 
reduced by $89,800 ($97,740 in 1967). This reduction 
is included in “deferred income taxes” in the ac- 
companying balance sheet. 


8. CONTINGENT LIABILITIES 

The company is contingently liable in the amount of 
$63,000 as at March 31, 1968 as guarantor of bank 
loans to 50% owned companies. 


9. SUBSEQUENT EVENTS 

Subsequent to the year end the company acquired a 
controlling interest in Soffit Systems Limited and an 
interest in Universal Builders Supplies (1968) Ltd. 
and Alva-Craft Co. Ltd. 


In prior years the company provided depreciation for a full year on additions and no depreciation on disposals. For the year ended March 
31, 1968 the company changed its accounting practice to provide depreciation at one half the normal rates on additions and disposals 
made i in the year. The 1967 comparative figures have been restated accordingly. This change had the effect of increasing net income for 
1968 by $18,844 ($9,396 in 1967) after allowing for the related increase in ‘provision for income taxes. 


CORPORATE INFORMATION 


DIRECTORS ~ Bernard H. Barris 
Maurice Fagan 
*Donald Fraser 
*David Fry 
Gerry Rousseau 


OFFICERS Maurice Fagan, President 
Bernard H. Barris, Vice-President 
Donald Fraser, Secretary-Treasurer 


BANKERS The Canadian Imperial 
Bank of Commerce 


TRANSFER AGENT AND Canada Permanent Trust Company 
REGISTRAR 
TRUSTEE Twenty year 6'/2°/o Debentures 


The Canada Trust Company 


AUDITORS Thorne, Gunn, Helliwell 
& Christenson 


FISCAL AGENTS David Fry, Fraser and Company Limited 


COMMON SHARES Listed Toronto Stock Exchange 


*Principals of the firm of David Fry, Fraser and Company Limited 


UNIVERSAL SECTIONS LIMITED 


100 Canadian Road, Scarborough, Ontario 
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Steel studding and drywall have been used for some 
years in commercial, industrial and apartment con- 
struction, but nowhere in Canada has it been used 
on a large scale residential development — until now. 


Universal Sections is supplying steel studding for a 
150-house project currently under way at Bramalea, 
near Toronto. 


